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Tier I Payments = $0.75 per MMBTU for three years to a 

facility in place by 2009 that is converting any cellulosic 

material from agricultural land to heat and or power.

Purpose: Utilize near-term available cellulosic material on 

agricultural land.

Tier II Payments = $1.50 per MMBTU for ten years to a 

facility in place by 2015 that is converting any cellulosic 

material meeting RIM-CE standards to heat and/or power.

Purpose: Facilitate early use in existing heat and power market for 

perennial native cellulosic materials that provide clean energy plus 

other public benefits. 

Cellulosic Biofuel Production Goal (Subd 3) - one-quarter of 

the existing Renewable Fuels Standard should be derived 

from cellulosic material by 2015 or when cellulosic biofuel in 

the state reaches an annual production level of 60 million 

gallons, whichever comes first.

Purpose: To send a clear signal that cellulosic biofuel facilities 

should be cited here in Minnesota, versus Iowa.  A market will be 

here in state when the facility is built. To look ahead toward the 

future of the biofuels market, beyond corn.

Cellulosic Biofuel Producer Tier I Payments (Subd. 4a) - 

$0.15/gallon for five years to a facility in place by 2012 that 

is converting any cellulosic material from agricultural land to 

a liquid transportation fuel. 

Purpose: To provide incentives for the near-term available 

cellulosic materials on agricultural land to be converted to liquid 

fuels; to ensure that the first generation of cellulosic biofuel 

conversion facilities are cited here in Minnesota.

Cellulosic Biofuel Producer Tier II Payments (Subd. 4b) - 

$0.30/gallon for ten years to a facility in place by 2015 that 

is converting native, perennial cellulosic material meeting 

RIM-CE standards to a liquid transportation fuel. 

Purpose: To provide incentives for next generation cellulosic biofuel 

conversion facilities to blend and utilize native, perennials for the 

biofuel market, that provide more energy production and other 

public benefits (water quality, soil health, carbon storage, 

biodiversity)

Establish a new working lands program where additional 

RIM easements are associated with lands near bioenergy 

conversion projects that will grow native perennial cellulosic 

crops for energy conversion.  Establish a Technical 

Committee to develop RIM-CE standards that incorporate 

public benefits, including water quality, soil health, reduction 

of chemical inputs, soil carbon storage, biodiversity, and 

wildlife habitat.  

Purpose: To support crop production systems that provide 

important public benefits and encourage bioenergy operations.  • 

Easement Payments will help spur bioenergy crop production by 

reducing farmer risk. To provide long-term funding for research and 

monitoring for standard development for growing native, perennial 

cellulosic materials for energy use. A new working lands program 

within the framework of a successful Minnesota conservation 

program (RIM).

Establish a revolving loan fund for those in and outside the 

RIM Clean Energy program that use native, perennial 

cropping systems for energy or seed production.



Purpose: To overcome capital equipment cost barrier for 

transitioning to establishing and growing native perennials on 

agricultural lands.

Additional points: strong community ownership, allows blending of feedstocks

Reinvest in Minnesota Clean Energy Program Sec. 4 [103F.518]

$20 million bonding for easements; $8.25 mill FY08, $2.5 mill FY09 for research, monitoring, permitting, technical/business 

LEGISLATION GOAL: To develop a cellulosic biofuels market in rural Minnesota that will move us toward energy independence and 

maximize public benefits for clean energy production, water quality, soil health, soil carbon storage, biodiversity and wildlife habitat.

STRATEGY: A step-by-step approach that utilizes existing markets to develop the supply chain of cellulosic materials, that as the 

technology develops, can be utilized by the next generation biofuels industry here in Minnesota.  

Max annual $27 million (utilizes $ that is freed up by existing corn-ethanol payments)

Bioenergy Production Incentive Sec.3 [41A.11]

Harness the immediate heat and power market for bioenergy crops to develop supply chain of cellulosic materials, offset existing 

fossil fuel use.  Once liquid cellulosic biofuel facilities come on line the cellulosic material supply chain will have been established; 

does not predetermine conversion technology  (co-fired combustion; gasification; pyrolysis, etc)

Max annual $11 million

Clean Energy Capital Equipment Loans: Section 1. [17.118]

Cellulosic Biofuel Development Sec. 2 [41A.10]

Cost: $3 million (FY08)

Provide incentives for cellulosic liquid biofuel production facilities to come to Minnesota; to assist in the bridge to utilizing native, 

perennial cellulosic material.  Does not predetermine conversion technology  (i.e. enzymatic, gasification)
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